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manufacturing 
and marketing 
organization 


Price Brothers & Company, Limited 
(incorporated in Quebec) 

Newsprint, paperboard, kraft paper and 
lumber manufacturing 

Head Office: 65 Ste. Anne Street, 

Quebec, P.Q. 


Anglo-Newfoundland Development 
Company, Limited 

(incorporated in Newfoundland) 

Newsprint and unbleached sulphite pulp 
manufacturing 


Head Office: Grand Falls, Newfoundland 


Gaspesia Pulp and Paper 
Company Ltd. 

(incorporated in Quebec) 

Newsprint, bleached and unbleached 
sulphite pulp manufacturing 

Head Office: 65 Ste. Anne Street, 
Quebec, P.Q. 


Price Paper Corporation 
(incorporated in Delaware) 

Newsprint and sulphite pulp sales 

Head Office: 50 Rockefeller Plaza, 

New York, N.Y. 

Branch Offices: 2055 Peel Street, 
Montreal, P.Q. 

135 South LaSalle Street, Chicago, Illinois 


Price Paper Limited 

(incorporated in the United Kingdom) 
Newsprint, paperboard and kraft paper sales 
Head Office: 1 Tudor Street, London, E.C. 4, 
England 


Price Brothers Kraft and 
Paperboard Corporation 
(incorporated in Quebec) 

Offices: 2055 Peel Street, Montreal, P.Q. 
150 Eglinton Avenue East, Toronto, Ont. 
Kraft Papers — Bleached and Unbleached 
Wrappings, bag and sack kraft, waxing, 
gumming, asphalting and duplexing krafts, 
and specialty grades for converting 


Kraft Linerboards 


Paperboard — Coated and Plain 

Solid bleached boards, white lined boards 
and pulpboards for folding carton 
manufacture, and many specialty grades 
such as bottle cap board, 

container lid and closure board, 

paper plate and cup stocks 


J. C. Wilson, Limited 


(incorporated in Canada) 


Head Office: 3901 Jean Talon Street West, 
Montreal, P.Q. 


Branches: Quebec, Montreal, Ottawa, 
Toronto, Kitchener, Hamilton, Windsor, 
Winnipeg, Vancouver, Victoria 


Representatives: St. John’s, Nfld., Halifax, 
Sydney, Saint John, N.B., Calgary, 
Saskatoon 


Distribution 


Specialty wrapping and bags made of film, 
glassine, parchment or waxed paper. 
Wrapping krafts, bleached and unbleached. 
Paper food containers, trays and labels for 
prepackaging and for industrial and 

general use. Tapes and twines made of 
many materials, for all purposes. Toilet 
tissues and paper napkins for industry. 
Washroom and maintenance supplies for 
business and industrial use 


Manufacturing 


A complete range of grocery, notion, 
millinery, bread, shoe, hardware, bottle and 
potato bags. Paper towels in both rolls and 
sheets. A complete service in the design 
and manufacturing of folding cartons 
essential to modern merchandising 


highlights 


distribution 
of the income dollar 


1964 1963 


Pulp and paper products manufactured 799,000 tons 735,000 tons 
Sales, less delivery expenses $110,849,000 $101,420,000 
Gain on foreign exchange 6,113,000 5,920,000 
Mining income 5,916,000 1,898,000 
Income taxes 10,030,000 7,129,000 
Net profit from operations 12,248,000 8,134,000 
— per common share 3.80 2.51 
Net earnings 12,741,000 8,623,000 
— per common share 3.96 2.66 
Cash flow 22,737,000 16,185,000 
— per common share 7.11 5.04 
Working capital 71,295,000 64,763,000 
Expenditures on fixed assets 9,525,000 6,117,000 


Wages, salaries and employee benefits 37.4¢ 
Materials, supplies and purchased pulpwood 27.8¢ 
Taxes 11.8¢ 
Depreciation and depletion 6.4¢ 
Interest expense 1.2¢ 
Other expenses 5.1¢ 
Dividends 5.3¢ 
Retained earnings 5.0¢ 

$1.00 
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report 
to the shareholders 


Earnings, sales and production 


Throughout 1964, the results of each 
quarter bettered those of its 1963 counterpart 
by an appreciable margin, with these gains 
shared by all pulp and paper products and 
by mining. Consolidated net profit from 
operations forthe year ended 31st December 
1964 was $12,248,000, anincrease of 50% over 
1963. Consolidated net earnings amounted 
to $12,741,000, or, after preferred dividends, 
$3.96 per common share, as against $8,623,000 
or $2.66 per share in 1963. 


The cash flow in 1964 was $7.11 per share 
as compared with $5.04 per share in 1963, 
and working capital at the end of the year 
totalled $71,295,000 as against $64,763,000 
a year ago. 


The demand for newsprint strengthened 
considerably in 1964 and newsprint sales 
were substantially higher than in the pre- 
vious year. The new kraft and paperboard 
facilities operated at a high production level 


in this first full year since start-up, and sales 
of these products showed an encouraging 
improvement.With the closing of the saw- 
mill at Rimouski due to lack of available saw 
timber, production and sales of lumber de- 


companies, including the non-consolidated 
subsidiary Gaspesia Pulp and Paper Com- 
pany Ltd., amounted to $126,000,000, a new 
record for the group, as compared with 
$110,500,000 in 1963. Comparative sales 
figures were as follows: 


creased. Total sales for the Price group of 


Price consolidated 1964 1963 
Newsprint $80,300,000 $75,500,000 
Market sulphite pulp 900,000 900,000 
Kraft paper 6,500,000 5,000,000 
Paperboard 6,600,000 5,300,000 
Lumber 3,400,000 3,900,000 
Converted and resale products of J. C. Wilson 13,100,000 10,800,000 

Gaspesia 
Newsprint 8,500,000 — 
Market sulphite pulp 6,700,000 9,100,000 

Comparative production figures for the group were: 

Price consolidated 1964 1963 
Newsprint 709,000 tons 662,000 tons 
Market sulphite pulp 9,000 tons 9,000 tons 
Kraft paper 39,000 tons 29,000 tons 
Paperboard 42,000 tons 35,000 tons 
Lumber 35,000 m.f.b.m. 44,000 m.f.b.m. 

Gaspesia 
Newsprint 81,000 tons nae 
Market sulphite pulp 64,000 tons 76,000 tons 
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Parent company 


The operating results of Price, and of the 
Canadian pulp and paper industry, are 
greatly affected by Free World economic 
conditions. In 1964 the Canadian pulp and 
paper industry once again set a production 
record and its increase of approximately 
10% in output reflects the continued growth 
of the Canadian, United States and overseas 
economies. It easily retained its position as 
Canada’s largest exporter, manufacturer 
and employer. The newsprint sector of the 
industry reversed the down-trend in pro- 
duction and shipments which persisted 
since 1960 and it achieved a gain of approx- 
imately 10% over the preceding year. Re- 
flecting this market growth, all Price mills 
operated at capacity levels throughout sub- 
stantially the whole of 1964. 


Rising wage rates and material prices in 
the pulp and paper industry are exerting an 
upward pressure on manufacturing costs 
which, to an extent, is being compensated 
for by improved utilization of capacity and 
by manufacturing efficiencies. However, 
there is a practical limit to these solutions. 
Some improvement has taken place in the 
price of market kraft and sulphite pulps but 
continued lack of realism in the price struc- 
ture for newsprint will eventually reduce the 
return on investment to a point where capital 


will no longer be forthcoming to finance 
quality improvements and increased pro- 
duction. 


Price supports the submission by the 
Council of Pulp and Paper Producers to the 
Quebec Public Inquiry Commission for 
Sunday Observance in Pulp and Paper 
Mills. The Province of Quebec is not receiv- 
ing its share of pulp and paper mill expan- 
sion and it will not do so until its mills are 
permitted to compete on acontinuous opera- 
tion basis. The important factor at issue 
from the manufacturing point of view is that 
pulp and paper is a high capital cost indus- 
try in which an investment of approximately 
$100,000 is required to create a ton of daily 
capacity. Holding mills to a six-day pro- 
duction schedule means that this heavy 
capital investment is lying idle 14% of the 
time. From the workers’ point of view, con- 
tinuous operation means more jobs as the 
total number of hours worked per week by 
each man does not change. 


The number of the Company’s common 
shareholders now totals close to 11,500. Of 
these, approximately 94% holding 74% of the 
shares are Canadians. Almost half of the 
Company’s common shares are held by 
Quebec residents. 


PATE MECANIQI 
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Anglo-Newfoundland Development 
Company, Limited 


Newsprint production at Grand Falls was 
slightly over 262,000 tons, which established 
a new output record for the mill. With a high 
level of sales and reduced manufacturing 
costs as a result of operating efficiencies, 
the net profit of Anglo-Newfoundland from 
pulp and paper operations, including trans- 
portation, reached a record high of $3,420,000 
in 1964. The Company has put into effect a 
program for year-around pulpwood de- 
liveries which has yielded substantial bene- 
fits. 


Terra Nova Properties Limited 


The demand for base metals was strong 
throughout the year and prices increased 
steadily until the late fall. As a result, the 
Company's mining profits reached a record 
high in 1964. 


A major development in the mining world 
in the past year was the firm action taken 
by base metal producers of the Western 
world to restrain speculative price fluctua- 
tions through the last half of 1964. It is now 
expected that consumers will be able to 
meet their requirements at prices reasonably 
close to year-end levels, which should en- 
courage the expanded use of base metals. 


The outlook for these products in the coming 
year is for a steady demand and relatively 
firm prices. 


The quantity of ore mined and milled at 
Buchans, Newfoundland was 383,000 tons, 
about 7,000 tons more than in 1963. Reserves 
of assured and probable ore remain ade- 
quate to support operations for at least 
another 12 to 14 years. 


Gold production from the Nicaraguan 
property in which the Company has a minor- 
ity interest was somewhat lower than in 
1963. As a result profits from this source 
were reduced. 


Exploration work disclosed further min- 
eralization in the Tulk Brook area of New- 
foundland but, as yet, notin sufficient quan- 
tities to be considered economic; this work 
will be continued in 1965. Geophysical and 
geochemical work on claims in the Gaspé 
park area in Quebec is continuing and di- 
amond drilling programs are planned for 
this region. 


Gaspesia Pulp and Paper Company Ltd. 
With stronger demand for market sulphite 


pulp, and the introduction of newsprint pro- 
duction at the Chandler mill, Gaspesia 


earned a net profit of $134,000 in 1964, as 
compared with a loss of $2,272,000 in the pre- 
production year of 1963. The new newsprint 
machine was started up in January 1964 and 
within 3 weeks was manufacturing a high 
quality newsprint sheet. Newsprint produc- 
tion for the year totalled 81,000 tons. 


It is understood that Federal Treasury 
Board approval has been given for the 
government's participation in the construc- 
tion of new breakwater and deep-sea wharf 
facilities at Chandler. This three million 
dollar development is expected to facilitate 
water shipments of Gaspesia’s pulp and 
paper products to world markets, and to 
serve the growing economic community 
along the south coast of the Gaspé penin- 
sula. 


industrial relations 


In 1964, a total amount of $52,000,000 was 
paid to employees of Price, including Gas- 
pesia, in salaries, wages and fringe bene- 
fits. The number of regular employees aver- 
aged 5,800 during the year and 10,000 sea- 
sonal woods workers were employed. 


The three-year labour agreement covering 
the operations of Gaspesia remains in 
effect until April 1966. The labour contracts 


covering woods and mill operations in the 
Saguenay - Lake St. John area and mill 
operations in Newfoundland come up for 
renewal in the spring of 1965. The New- 
foundland woods labour agreement re- 
mains in effect until April 1966. 


Depreciation policy 


It is felt that depreciation policy should be 
outlined from time to time in order to assist 
shareholders in their evaluation of the Com- 
pany’s operating results and financial posi- 
tion. The policy in Price is to write off the 
costs of fixed assets for book purposes on 
bases which will amortize the original ca- 
pital outlays over the productive lives of the 
assets, conservatively estimated. Woods 
fixed assets are written off at 30% on the re- 
ducing balance basis. Paper mill assets have 
been depreciated for many years at reducing 
balance rates and it is felt that this basis 
remains adequate for assets acquired prior 
to 1964, other than the new kraft and paper- 
board facilities. On these latter facilities and 
on assets acquired subsequent to 1963, a 
5% straight-line basis is felt to be appro- 
priate and has been adopted. 


Where large increments of new plant are 
constructed, depreciation is not booked 
until the assets concerned are completed 
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and in commercial operation. The full ca- 
pital cost allowance permitted is taken for 
tax purposes, and the reductions in tax pay- 
ments resulting from using different bases 
for book and tax purposes are set aside asa 
provision for future income taxes. These 
practices are felt to result in a realistic 
treatment of depreciation. 


Capital expenditures 


The total outlay on additions to fixed as- 
sets, including those of Gaspesia, amounted 
to over $11,000,000 in 1964. Major expendi- 
tures were made on completing the news- 
print machine installation at Chandler and 
on new woodhandling facilities to permit 
year-around deliveries of freshly cut wood 
to the Grand Falls mill. Substantial outlays 
were also made at Kenogami, Riverbend and 
Grand Falls on newsprint quality improve- 
ment projects including new fourdrinier 
sections, winders, calender stacks, head- 
boxes and stock systems. Similar replace- 
ments and improvements are scheduled for 
the coming year and capital expenditures in 
1965 will probably be somewhat higher than 
in 1964. Present plans call forthe rebuilding 
of certain machines at the Kenogami mill in 
order to manufacture additional grades of 
paper and a new 40 million f.b.m. sawmill to 
be located in the Shipshaw area of Quebec 


is now on the drawing-boards. Considera- 
tionis also being givento longer range plans 
to replace some of the newsprint machines 
at Riverbend and Grand Falls with modern 
high-speed units. 


Shareholders were advised on 30th Octo- 
ber 1964 of Price’s plans to build a $60,000,000 
mill at Squamish, B.C. These plans are con- 
tingent upon the Company being assured an 
adequate pulpwood harvesting area to pro- 
vide the necessary timber supply. A public 
hearing on the request for this area was held 
in Victoria, B.C. on 5th January of this year. 
Although the B.C. Government’s decision 
on this matter is not expected until April 
1965, a favourable ruling is hoped for, in 
which case, mill construction will be com- 
menced within 12 months. The exact form 
that this complex will take can only be 
determined after the quantities and species 
of wood made available are known. 


Outlook for the coming year 


At any given point in time, unfavourable 
economic or political trends always exist in 
some areas of the world. This is true of the 
present situation but, on balance, there 
seems to be no evidence that the momentum 
of economic growth will not continue well 
into 1965. There is every reason to expect 


that the pulp and paper industry will have 
another gratifying year. 


The Company enters 1965 with a steady 
market position following certain contract 
re-alignments and earnings are expected to 
compare favourably with those of 1964, 
despite the effect of the January-February 
East Coast dock strike which hampered 
shipments at the beginning of the year. 


The Directors would like to acknowledge 
gratefully the spirit of team-work and co- 
operation shown by the officers and em- 
ployees of the group of companies through- 
out the year. Their contribution to the pro- 
gress achieved has been vital and, in antici- 
pation of their continued loyal and energetic 
support, we face the future with confidence. 


Submitted on behalf of the Board, 


T. R. Moore 
President 


Quebec, P.Q. 
22nd March 1965 


Price Brothers 
& Company, Limited 


and Consolidated Subsidiaries 


statement of earnings 
For the Year Ended 31st December 1964 


statement 
of retained earnings 


For the Year Ended 31st December 1964 


Income: 
Sales, less delivery expenses 
Gain on foreign exchange 
Mining income 
Investment income 


Expenses: 


Cost of sales, including selling and 
administrative expenses 


Depreciation and depletion 
(Notes 3 & 5) 


Interest on long-term debt 


Profit before income taxes 
Income taxes (Note 3) 


Net profit from operations 


Profit on sales of investments and 
fixed assets 


Net earnings 


Retained earnings from 
previous years 


Transfer of capital surplus (Note 5) 


Adjustment arising from changes 
in accounting practices (Note 5) 


Net earnings for the year 


Dividends on — preferred shares 
— common shares 


Retained earnings at 
31st December 


1964 


$110,849,000 
6,113,000 
9,916,000 
780,000 


123,658,000 


92,020,000 


7,822,000 
1,538,000 


22,278,000 
10,030,000 


12,248,000 


493,000 


$ 12,741,000 


$ 54,293,000 
16,327,000 


1,008,000 
12,741,000 


84,369,000 


160,000 
6,355,000 


$ 77,854,000 


1963 


$101 ,420,000 
5,920,000 
1,898,000 

723,000 


109,961,000 


87,232,000 


5,875,000 
1,591,000 


15,263,000 


7,129,000 


8,134,000 


489,000 


$ 8,623,000 


$ 52,185,000 


8,623,000 


60,808,000 


160,000 
6,355,000 


$ 54,293,000 


Price Brothers 
& Company, Limited 


and Consolidated Subsidiaries 


balance sheet 
at 31st december 1964 Gy prent Assets: 


assets Cash 


Short-term investments at cost 
(market value $19,322,000) 


Accounts receivable 


Inventories, including expenditures 
on logging operations, at lower 
of cost or market 


Prepaid expenses 


Receivables not Currently Due 
Investments (Note 2) 


Investment in Non-Consolidated 
Subsidiary (Note 1) 


Fixed Assets: 


Land, buildings, machinery and 
equipment, timber limits, water 
power sites and mining rights, at 
cost 


Less: Accumulated depreciation 
and depletion 


Approved on behalf of the Board 


T. R. Moore 


Cuyeirdan Directors 
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1964 


$ 2,263,000 


19,302,000 


28,163,000 


41,049,000 


1,111,000 
91,888,000 


2,839,000 


9,144,000 


3,980,000 


228,217,000 


123,122,000 
105,095,000 
$212,946,000 


1963 


$ 3,848,000 


4,733,000 


30,217,000 


43,638,000 


1,610,000 


84,046,000 


2,216,000 


10,215,000 


3,980,000 


220,181,000 


116,312,000 


103,869,000 


$204,326,000 


Current Liabilities: 


Accounts payable and accrued 
liabilities 


liabilities 


Due to non-consolidated subsidiary 
Dividends payable 


Income taxes payable 


5%% Debentures, Series A, 
due within one year 


Accumulated Tax Reductions Ap- 
plicable to Future Years (Note 3) 


Long-Term Debt (Note 4) 


Minority Shareholders’ Interest in 
Subsidiary Company 


Shareholders’ Equity: 


4% Cumulative redeemable pre- 
ferred shares of $100 par value — 
Authorized and issued — 50,000 
shares, less 10,000 shares re- 
deemed 


Common shares without nominal or 
par value—Authorized—3,500,000 
shares; issued—3,177,544 shares 


Capital surplus (Note 5) 


Retained earnings 


1964 


$ 11,333,000 
2,090,000 
1,670,000 
4,400,000 


1,100,000 


20,593,000 


7,254,000 
26,034,000 


239,000 


4,000,000 


76,972,000 


77,854,000 
158,826,000 
$212,946,000 


1963 


$ 10,262,000 
1,933,000 
1,672,000 


4,316,000 


1,100,000 


19,283,000 


5,080,000 


27,899,00 


472,000 


4,000,000 


76,972,000 
16,327,000 


54,293,000 


151,592,000 
$204,326,000 


eee eee 


notes relating 
to financial statements 


Note 1. Principles of 
Consolidation 


Note 2. Investments 


Note 3. Depreciation and 
Accumulated Tax 
Reductions 


Note 4. Long-Term Debt 


Note 5. Changes in Accounting 
Practices 


The accompanying financial statements 
include the accounts of all subsidiary Com- 
panies except Gaspesia Pulp and Paper 
Company Ltd. in which a 51% interest is 
held. 

The investment in Gaspesia is carried at the 
book value of Gaspesia’s shares at 31st 
December 1960, which is $1,415,000 more 
than the proportionate share of Gaspesia’s 
net worth at 31st December 1964. The Com- 


Marketable shares (market value $8,491,000) 
Company's own 3%% first mortgage bonds 


pany’s portion of Gaspesia’s profit in 1964 
was $68,000. 

As a result of the acquisition of over 99.5% 
ofthe outstanding ordinary shares of Anglo- 
Newfoundland Development Company, 
Limited, the minority shareholders’ interest 
inthe earnings of that Company is no longer 
material and, accordingly, the amounts for 
1964 and 1963 have not been shown sep- 
arately on the accompanying Statement of 
Earnings. 


1964 


Government of Canada bonds deposited as 


security (market value $234,000) * 
Other investments 


1963 
$6,623,000  $ 7,225,000 
~~ 596,000 
235,000 235,000 
2,286,000  __ 2,159,000 
$9,144,000 $10,215,000 


Marketable shares are carried at 31st December 1954 market value. Remaining investments 

are carried at cost or at book values established in 1937. 

*These bonds are held by the Government of Ontario as security for construction of a mill 
before 31st March 1965. The Company does not plan to proceed with this project. 


Company policy is to provide for deprecia- 
tion at rates considered adequate to amort- 
ize the cost of fixed assets over their useful 
lives. During 1964 a review was made of 
Company depreciation practices and as a 
result it was decided that capital expen- 
ditures on plant and related equipment in 
1964 and subsequent years will be de- 
preciated on a straight-line basis. Assets 
acquired prior to 1964 will continue to be de- 


preciated on the same basis as in previous 


years; i.e., straight-line for the new kraft 
and paperboard facilities and reducing-ba- 


5%% Serial debentures, Series A, due 1965-68 


5%% Sinking fund debentures, 
Series A, due 1982 


Less: Due within one year 


3%% First mortgage bonds due 1966 


It has been necessary to make certain 
changes in the accounting practices of 
Price Brothers and Anglo-Newfoundland 
in order to achieve consistency in account- 
ing for the operations of the two Companies. 
These changes became effective in 1964 
and necessitated increases of $767,000 and 
$241,000 respectively in the opening ba- 
lances of inventories and fixed assets, with 
an offsetting adjustment to retained earn- 
ings. In addition, the amortization of woods 


lance for all other assets. This change in 
depreciation practices has resulted in a 
reduction of $373,000 in the 1964 provision 
for depreciation. Income taxes charged 
against earnings are based on depreciation 
provided in the accounts. However, as a re- 
sult of claiming maximum depreciation 
allowable for income tax purposes, income 
taxes payable for 1964 are $2,174,000 less 
than the amount charged against earnings. 
This difference has been added to Accum- 
ulated Tax Reductions Applicable to Future 
Years. 


1964 1963 
$ 4,000,000  $ 5,000,000 
19,900,000 20,000,000 
23,900,000 25,000,000 
1,100,000 1,100,000 
22,800,000 23,900,000 
3,234,000 3,999,000 
$26,034,000 $27,899,000 


assets in 1964, amounting to $824,000, has 
been included in the amount shown for 
depreciation and depletion on the State- 
ment of Earnings, whereas in prior years it 
was included in costs. These changes have 
had no material effect on 1964 earnings. 
In keeping with current accounting prac- 
tice, $16,327,000 previously classified as 
capital surplus has been combined with re- 
tained earnings. 


Price Brothers 
& Company, Limited 


and Consolidated Subsidiaries 


statement of source 
and application of funds 


For the Year Ended 31st December 1964 


Source of Funds: 
Net earnings 
Depreciation and depletion 


Tax reductions applicable to 
future years 


Cash flow 


Reduction in investments 


Application of Funds: 
Additions to fixed assets — net 
Dividends 
Reduction of long-term debt 
Increase in non-current receivables 


Purchase of additional shares of 
subsidiary company 


Miscellaneous 


Increase in Working Capital 


Summary of Changes in Working 
Capital: 


Working capital at end of 
preceding year 


Adjustment to opening inventories 
Increase in working capital 


Working capital at end of year 


a 


1964 


$12,741,000 
7,822,000 


2,174,000 
22,737,000 


1,071,000 
23,808,000 


8,807,000 
6,515,000 
1,865,000 

623,000 


197,000 
36,000 
18,043,000 


$ 5,765,000 


$64,763,000 
767,000 
5,765,000 
$71,295,000 


1963 


$ 8,623,000 


5,875,000 


1,687,000 


16,185,000 


114,000 
16,299,000 


5,168,000 
6,515,000 
1,697,000 


(2,875,000) 


59,000 
(45,000) 
10,515,000 


$ 5,784,000 


$58,979,000 
5,784,000 
$64,763,000 


ten year review 1955-1964 | | =e 


Financial Position: ($000’s) 


Working'capitals, .- 2) seem $71,295 . ... $64,763 . . . $58,079 | | aaeuem 
Net fixed assets!) 0) 2s, hamiene 105,095 103,869 104,575 93,5408 


Expenditures on fixed assets. . . 9525 LB Tie 
Kong:term debts: oer 2 ane ee 26,034 57/600 aie 29,596 
Shareholders’ equity . . .. . 158,826 2): |. 151,592 2) 440 45) 
Common shares outstanding 

(thousands offshares): 2) 28)09. 3,178 3,178 3,178 


Production: 


Newsprint —tons. ..... 709,000 . . . «662,000 ~ 2.) ©» 689,000 7s =ee 2 rea 

Paperboard—tons . . . ... 42,000 35,000 37,000 38,000 — 
Kraft paper tons: 0 = (eae ee 39,000 . . . 29,000. . . 7 42:000:. | ea aiarGoamm 
Market:pulp=tonsi-2:: > 3a gta 9,000 9,000 8,000 5,000 
Lumber =f O00. Tz kee See ee 35,000... 2. 44,0008 se 2 43/000 Wa en ; 


Note: The above figures include the results of Anglo-Newfoundland Development Company, Limited from 30t 
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1958 


. $31,914 


52,135 
2,372 
5,447 

88,616 


2,191 
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34,000 


. $30,685 
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5,696 

88,048 
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- 463,000 


37,000 


46,000 


1956 


. $35,093 
48,831 
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5,935 

“she OG; 208 
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- 479,000 
43,000 


- 53,000 


. $35,782 
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2,191 


- 472,000 


41,000 
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Chartered Accountants ttl Beaver All Hl, 
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2oth February 1965 


TO THE SHAREHOLDERS, 
PRICE BROTHERS & COMPANY, LIMITED, 


We have examined the Consolidated Balance Sheet of Price 
Brothers & Company, Limited and Consolidated Subsidiary Companies 
at 31st December 1964 and the related Statements of Earnings and 
Retained Earnings for the year ended the same date, In connection 
therewith, with the exception of certain Subsidiary Companies, we 
examined or tested accounting records of the Companies and other 
supporting evidence and obtained all the information and 
explanations required; we also made a general review of the 
accounting methods and of the operating and income accounts for 
the period, We have received financial statements and auditors' 
reports at 3lst December 1964 in respect of the Subsidiary Companies 
whose accounting records were not examined by us, 


In our opinion, and according to the best of our information 
and the explanations given to us and as shown by the books of the 
Companies examined by us and the audited statements furnished to us, 
the accompanying Consolidated Balance Sheet and related Statements 
of Earnings and Retained Earnings are properly drawn up so as to 
exhibit a true and correct view of the financial position of the 
Company and its Consolidated Subsidiary Companies at 3lst December 
1964 and the results from their operations for the year ended that 
date, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year except | 
as indicated in Notes 3 and 5, 
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